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SOLE PROPRIETORSHIP
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* Sole means SINGLE

* Sole proprietorship means,

A single person
Owns Manages and Controls

THE BUSINESS
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Definition of Sole
Proprietorship

® “Sole proprietorship 1s a type of business unit where one
person is solely responsible for providing the capital, for
bearing the risk of the enterprise and for the management
of the business™.- J.L. Hanson

® From the above definition we can say that the sole

proprietorship 1s the legal business activities where an
individual owned and control all the business activities.
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No sharing of
profit and loss

One man's
caprtal

Unlimited
Liability

Less Lega1
Formalities

VINAYAKAR MATRIC. HR. SEC. SCHOOL, SIVAKASI



Suitable Field for Sole Proprietorship

* Business of minimum capital
* Product of limited demand

¥ Perishable goods

* Professional and service oriented
# Product of changing demand

¢ Small and cottage industry

* Business of limited risk

# Mobile and temporary business
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Forms of Organisation

Non-Corporate Corporate
Enterprises Enterprises

S Co-operative
Concern E

Partnership Firm Public Joint Stock
Undertakings @ Companies

Joint Hincu
Family Business
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Public Utilities




® There are no limits on who can become a great
businessman.

® You don't necessarily need a college degree, a
bunch of money in the bank or even business
experience to start something that could become
the next major success.

® However, you do need a strong plan and the drive
to see it through.
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